Worksheet 

1 . A proc e flfl methodology for standardizing a built in w e b bas e d financial clearing 
syst e m for a trading platform, d e fin e d - as a - Nod e ( the Nod e ) for commerc e with 
and wob conn e ctivity linlc e d to a local commercial banks, (Partn e r Bank) . The 
syst e m furth e r comprising e s: 

Moans of incorporating integrating payments syst e m into th e Nod e of any for financial 

transactions instruments; 

m e ans of allowing th e Nod e to cl e ar financial instruments transaction; 

m e ans of allowing th e Node to handl e manag e cash managem e nt including cash for 

s e ttlem e nt; 

m e ans of allowing th e Nod e to e x e cut e s e ttlem e nt malc e paym e nts against physical 
d e hv e ry. 

2. System of claim 1 , wherein paym e nts syst e m is utilized to includes and mov e funds 
firom and to a Fiduciary account for fix currency as w e ll as variable curr e ncy , 
syst e m, further computes the corr e sponding variabl e curr e ncy ord e rs amount to fix e d 
curr e ncy at int e r bonk rat e and . sp e cific time efr n ee d e d to b e block e d firom each 
Fiduciary account, wherein the required fimds for customer's pending order will be 
blocked from said Fiduciary accounts until a match is made or the order is canceled. 

3. System of claim 2, wherei n th e Fiduciary account is maintained as custom e r sp e cific 
s e gregated aocoimt in fix e d curr e ncy as w e ll as variabl e curr e ncy, said Fiduciary 
accounts hold local currency as well as a fixed foreign currency such as US Dollar 

4. Syst e m of claim 3, wh e r e in block e d fund in Fiduciary account is mov e d in th e Escrow 
account in fix e d or variabl e curr e ncy as an ord e r is match e d. The system further un 
bloclcis th e fund if the order is not matched as r e qu e st e d or canceled . System of claim 1, 
wherein funds from segregated Fiduciary accounts are moved to segregated Escrow 
accoimts in fixed currency after a match is made within a Node or between two Nodes 



. new- System of claim 4, wherein the required funds in said Escrow accounts are 
maintained for the duration of the contract 

5. System of claim 4, wherein a price adjustment to the funds in said Escrow accounts is 
made as marked-to-market at daily settlement 

6. ) System of claim 5, wherein said daily price adjustment will result in movement of 
additional funds from Fiduciary to Escrow or excess fund from Escrow accounts to 
Fiduciary accounts within a Node or between two Nodes. 

7. (amended) System of claim 6, wherein the daily cash settlement is made by adjusting 
customers said Fiduciary account within a Node or in two different Nodes where 
matching has taken place 

8. System of claim 1 wherein^ a d e signat e d bonded war e houses ore utilized for oaid 
physical deliv e ry sottlomcnt 

9. System of claim 8, wherein, physical delivery settlement is made by , exchanging 
electronic bonded warehouse receipt of goods with electronic fund transfer from any 
Nodes' Fiduciary accoimt 

10. A proc e ss, m e thodology ond computer program that allows two parties in any two 
Nod e s with fix e d ourr e noy to conduct clearing of financial transaction by moving funds: 
Th e syst e m furth e r comprising a hub "hub"^ allowing wh e r e by match e s ar e bo made and 
rout e d in fixed curr e ncy at all tim e s, . Th e syst e m furth e r provides allowing both inter 
Nodal matching, bas e d on r e sp e ctiv e local tim e order stomp e d , clearing and s e ttlement 
in the r e sp e ctiv e local tim e as ord e rs ar e r e c e iv e d and bas e d on tim e stamp e d order. 

11. Syst e m of claim 10, wher e in the syst e m utilizes said proc e dur e for cl e aring between 
two nod e s paym e nts syst e m to transfers funds from Fiduciary account of on e Node to 
anoth e r Node in fix e d ourr e noy for purpose of cl e aring a ponding match transaction . 



12. System of oloim 1 1, wh e rein the blookod fund is said olectronioally tronsforrod fund i fl 
and r e cord e d to th e customer segregat e d Escrow aooount in a fix e d ourronoy as th e placed 
ord e r is matched in another Node . System of claim 8, wherein, physical delivery 
settlement is made by , exchanging electronic bonded warehouse receipt of goods with 
electronic fund transfer from any Nodes' Fiduciary accoimt 

13. Syst e m of claim 12 11, wherein said fund mov e m e nt includ e s the paym e nt syst e m is 
used to internal transfer funds firom Fiduciary to Escrow account in fix e d currency if 
additional fund is to b e deposit e d in the Fiduciary account of on e Node firom another 
Node. System of claim 1, wherein said fund movement includes transfer firom Fiduciary 
accounts in fixed currency from one Node to another Node. 

14. Syst e m of claim 1011, furth e r compri s ing a m e ans of cash s e ttl e ment of trad e by 
moving fimds from on e Nod e 's Fiduciary aooount to anoth e r Nod e in fixed curr e ncy . 
System of claim 1 wherein cash settlement of trade is accomplished by moving funds 
from one Node's Fiduciary accounts to another Node in fixed currency. 

IS.System of claim 14, wherein the daily settlement time period e xtends reflects the time 
govemed by payments system, from the time T representing day 1 to T+1 representing 
day 2 plus time zone difference depending on Geographical location of Nodes with 
respect to each other. 

16. A proc e dure Th e syst e m of claim 2, wherein the (NACHA) National Automatic 
Cl e aringHous e Association format and Rul e s ore utiliz e d as paym e nt syst e m wh e r e v e r 
the national cl e aringhous e s communicat e with F e d e ral R e s e rv e Automatic Cl e aring 
House (FedACH) via Partn e r through local bank. System of claim 1 wherein the 
Automatic ClearingHouse format and Rules are utilized as said banking payment, 
system format wherever the national clearinghouses communicate with Federal Reserve 
Automatic Clearing House through local-bank 



17. A procedure Syst e m of claim System of claim 1 wherein SWIFT protocols such as 
MT 103 and MT 940 are utilized as international banking payments system protocols to 
communicate with Nodes using any electronic fund transfer for financial clearing and 
settlement 

18. A procedure Syst e m of claim H , wherein the real time currency translation from 
fixed conversion t o th e corresponding local currency is computed and credited to (or 
debited from) respective Fiduciary account at the end of each trading day for settlement 
adjustment purpose . 



